UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF KENTUCKY

PIKEVILLE
“ UNITED STATES OF AMERICA
INDICTMENT NO. 97-']
vs.
JAMES E. TAYLOR
* * * * *
COUNTS 1-21 AY 211
MAIL FRAUD
[T. 18 U.8.C. § 1341] AT ASHI
LESLIE G. WHITHER
INTRODUCTION CLERK, U.S. DISTRICT COURT
THE GRAND JURY CHARGES:
1. From on or about a date in mid-1995 and continuing until

the date of this Indictment, in the States of Texas, Maine, and
Mississippi, and numerous other places known and unknown to the
Grand Jury, including sevefal places in the Eastern District of
Kentucky,
JAMES E. TAYLdR,
defendant herein, aided and abetted by others, known and unknown to
the Grand Jury, including James H. Roark and Mike Whitis, devised
and intended to devise a scheme and artifice to defraud and to
obtain from various business entities, money and property by false
and fraudulent pretenses, using the manner and means described
below.
GENERAL ALLEGATIONS AND BACKGROUND

2. At all times relevant hereto, JAMES E. TAYLOR, defendant

herein, was a resident of Dallas, Texas, and did business in the

field of employment and personnel services, business consulting and

i




inéurance, using a number of corporations in numerous states,
including, Texas, Kentucky, Maine, and Mississippi. JAMES E.
TAYLOR was the primary decision-maker in a cluster of corporations
doing business out of a single address in Dallas, Texas.

3. At all times relevant hereto, James H.'Roark, was a
resident of the Dallas, Texas area, and became associated with
defendant JAMES E. TAYLOR in 1996, and became involved in the
various corporations TAYLOR operated.

4. At all times relevant hereto, Mike Whitis was a resident
of the Dallas, Texas area, and owned and operated Mike Whitis
Insurance Agency, a general lines agency. Whitis was a long time
acquaintance of JAMES E. TAYLOR, but became involved with JAMES E.
TAYLOR and James . H. Roark during 1996, with regard to the
procurement of a certain policy of insurance from the Farmers
Insurance Exchange Company (hereinafter "Farmers").

5. At all times relevant hereto, Sid Schneiderman was a
resident of the Dallas, Texas area, and worked for JAMES E. TAYLOR,
primarily as a salesman, but also served as a nominal president of
one of the corporations operated by defendant JAMES E. TAYLOR.

6. At all times relevant hereto, Ray Wadle was a resident of
the Dallas, Texas area, and was a long time business associate of
JAMES E. TAYLOR. Wadle became involved in a limited capacity,
during 1995 through 1996, in the businesses and corporations which
are the subject of this Indictment.

7. At all times relevant hereto, Larry Vogt was a resident

of the Dallas, Texas area, and was a business associate of JAMES E.




TAYLOR, and acted as the accountant for several of the business
entities listed above.

8. At all times relevant hereto, Bogden Rentea was an
attorney who 1lived and worked in Austin, Texas, and who was
retained to provide legal services to the various business entities
controlled by JAMES E. TAYLOR, during 1995 through 1996.

9. At all times relevant hereto, Kari Fisher was a resident
of Dallas, Texas, and a recent law school graduate who was hired in
July, 1996, as “corporate counsel” for the corporations controlled
by JAMES E. TAYLOR.

10. At all times relevant hereto, Reliance National Indemnity
Company, Inc. (hereinafter “Reliance”), was a corporation which
provided insurance, including workers compensation insurance to
business entities all over the United States. 1In 1995, Reliance
issued a policy of worker’s compensation insurance to a company
under the control or influence of JAMES E. TAYLOR, and thereafter
became involved in a dispute regarding said coverage with JAMES E.
TAYLOR and his associates.

11. At all times relevant hereto, Hanafin, Bates, and
Associates (hereinafter “Hanafin, Bates”), was an insurance
brokerage firm located in Dallas, Texas, which brokered numerous
types of insurance, including worker’s compensation insurance. In
1995, Hanafin, Bates brokered the policy of workers compensation
insurance between Reliance and JAMES E. TAYLOR’S group, which is
mentioned in paragraph 10, above. The agents of Hanafin, Bates who
were primarily respbnsible for said brokering were Gene Eisenmann

and Roland Bates.







